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DubaiEquitiesRetreat;
TrackRegionalDeclines

Sta6Report

dubai — Dubai shares retreated on
Wednesday, tracking a regional de-
cline that hit property and banking
stocks, andas concernspersisted about
the debt restructuring plan of Dubai
World.
Dubai index mover Emaar Proper-

ties, the Gulf region’s biggest property
developer, dropped by 6 per cent to
Dh3.59. Arabtec Holding, the country’s
biggest construction company, lost 5.2
per cent to Dh2.18. Stock market op-
erator, Dubai Financial Market PJSC,
fell by 4.8 per cent at Dh1.79. Emirates
NBD, the UAE’s largest lender by as-
sets, gave up 4.9 per cent at Dh2.89,
while theDubai IslamicBank, lostby3.5
per cent atDh2.23.
The main index of the Dubai Finan-

cial Market was unable to sustain early
gains,slippingby3.8percentat1,735.70,
its weakest Xnish since December 7
when the index closed at 1,744.83. The
benchmark index of the Abu Dhabi Se-
curities Exchange edged down by 1.9
per cent at 2,693.81.
“Investors typically want to cash po-

sitions before the Christmas holidays.
The turnover is also low with most of
the foreign funds out of the market,
while those that want to oZoad stocks
need to sell at lower prices,” said Mar-
wan Shurrab, vice president and chief
trader at Gulfmena Alternative In-
vestments. At the same time, inves-
tors opted to wait for the outcome of
Dubai World’s talks with its creditors
for a debt standstill. The conglomer-
ate said itwouldmakeapresentation to
its creditors in early January on how it
plans to restructure at least $22 billion
worthof liabilities.
UAE capital Abu Dhabi last week,

pumped in $10 billion to Dubai World,
a move that prevented the emirate

from defaulting on its debts. Part of
the amount providedwasused to settle
a $4.1 billion Islamic bond by Dubai
Worldpropertyunti,NakheelPJSC.
“The uncertainty surrounding

Dubai’s debts will always be an over-
hang in the market. Investors are not
going to take positions until there is
more clarity about how Dubai World
will dealwith its debts,” saidShurrab.
MatthewWakeman,managingdirec-

tor for cash-and-equity-linked trading
atEFG-Hermes, saidwithDubai falling
for Xve straight sessions, the market
is now at a level that better re^ects the
current environment, and “frees” up
the market for some upward momen-
tumfromfull year results.

“The Christmas period is always a
volatile time for these markets due to
the reduction in international ^ows.
Smart money was buying into weak-
ness today. Abu Dhabi has been more
stable thisweek, and today’s surprising
weakness will please many investors
who missed the recent uptick and are
looking for anentrypoint.”
Deyaar Development fell by per

cent at Dh0.57, after it was reported on
Wednesday by a newspaper that it halt-
edmerger discussionswith rival Union
Properties.Speculationaboutaunionof
thetwoDubai-listedcompaniesstarted
last year, with both denying they were
in talks. Shares inUnionProperties fell
by 4.3 per cent atDh0.66.

“AmergerbetweenDeyaarandUnion
Properties would not necessarily have
been considered good news. Existing
shareholderswouldfearanopen-ended
lock-up, similar toAmlakandTamweel.
As for the merger itself, I don’t see the
value in such a proposition. Besides
Deyaar and Union Proeprties have al-
waysdeniedthetalks,”saidRoyCherry,
VP for research at ShuaaCapital.
In Abu Dhabi, real estate stocks also

paced losers. The emirate’s biggest
property developer Aldar Properties,
shed 4.4 per cent at Dh5.02. Second
ranked Sorouh Real Estate gave up 3.8
per cent at Dh2.52, while the smaller
RAKProperties, lost bhy 3.4 per cent at
Dh0.57.—rocel@khaleejtimes.com

dubai — Najd Investments Ltd on
Wednesday announced the opening of
itsDubaiodce, followingtheawardofa
licence by the Dubai Financial Services
Authority tooperate fromtheDubai In-
ternationalFinancialCentre, orDIFC.
Najd Investments is a boutique ad-

visory and arranging business, which
specialises in advising enterprises
based in the GCC and investors seek-
ing regional ventures. Najd Invest-
ments’ strategy is focused on oeering
Investment Banking Services to the
untapped and large sector of the small
and medium enterprise market within
theGCCregion.SMEsaccount forover
80 per cent of businesses in the region
yet they account for a tiny proportion
of Xnancial fee revenue. Setting up in

DIFC provides Najd Investments with
an internationally-recognised regula-
tory framework that allows the Xrm to
successfully link institutional investors
with regional SMEs.
Ahmed Humaid Al Tayer, Governor

of DIFC, said: “DIFC’s legal and regu-
latory framework has been designed to
provide Xnancial institutions a stable
andgrowth-orientedbusiness environ-
ment to operate in. This environment
gives companies across the industry
spectrum the security and certainty
necessary to establish Xnancial and in-
vestment linkages.Byvirtueof its regu-
latory framework, DIFC provides Najd
Investments with the ideal platform
for linking institutional investors with
regional SMEs.”—Sta%Report

Najd Investments toOperate fromDIFC

manama — The UAE-Bahrain joint
committee’s sixth meeting concluded
here on Wednesday. UAE side was led
by Foreign Minister Shaikh Abdullah
binZayedAlNahyan,whilehisBahraini
counterpart Shaikh Khalid bin Ahmed
binMohammedAlKhalifa ledhis coun-
try’s side.
In the meeting, Shaikh Abdullah af-

Xrmed the two countries’ willingness
to stepupcooperation in all Xelds.
“The two countries took part in the

GCCsummit, held inKuwait lastweek,
and both had a positive role in tabling
constructive proposals, enabling the
summit to come upwith important de-
cisions and recommendations for the
beneXts of the peoples of GCC coun-

tries,” he said.
Shaikh Abdullah indicated that the

sixth meeting of the committee was
held amid great interest in the two
countries to take further steps towards
strengthening economic and invest-
ment relations.
Shaikh Abdullah also revealed that

the two-way trade between the UAE
and Bahrain accounted for Dh9 billion
in 2008. “We seek to increase volume
of trade exchange in the years to come.
The joint committee meetings rep-
resent a perfect platform to explore
opportunities for joint investments,
especially for theprivate sector institu-
tions,” he added.
Shaikh Abdullah expressed the hope

that the two countries will continue to
holdsuchmeetings to furtherstrength-
enbonds.
Shaikh Abdullah and Shaikh Khalid

signedthemeeting’sminutesat theend
of the session.
The two countries signed anMoUon

mutual recognition of certiXcates from
UAE’s National Transport Authority
and Bahrain’s General Organisation of
Sea Ports. AnotherMoUwas signed on
coordination in protection of environ-
ment,marine eco-systemsandwildlife.
In a joint statement, the two coun-

tries expressed satisfaction at the lev-
els of cooperation achieved within the
committee.
According to the statement, the two

countriesagreedtostudyMoUsoncon-
sumerprotection,tradingandstamping
ofpreciousstones, increasingexchange
of visits by trade delegations andmem-
bersof chambersof commerce.
The two sides praised the ‘fruitful’

cooperation in energy, manifested in
Mubadala’s participation in the devel-
opment of Bahraini oilXelds. They also
welcomed the MOU signed by Bah-
rain’s National Oil and Gas Authority
(NOGA)andMasdar.
The two sides reviewed the projects
to be implemented by Federal Water
& Electricity Authority (FEWA), espe-
cially in the Xelds of energy and water
transport, electricity and renewable
energy. —Wam

UAE-Bahraini JointCommitteeMeetingConcluded
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MENARelyingMoreon Internet todoBusiness, PursueRelationships: Study

Rocel Felix

dubai—More and more people in the
Middle East and North Africa are be-
coming Internet savvy, with a growing
base that is increasingly relying on on-
linechannels toconduct theirbusiness,
aswell as personal relationships.
Almost three quarters or 70 per cent

of Internet users inMENA believe that
online activity has disrupted normal
social activity, to theextent thathuman
relationships are now mostly ‘virtual,’
according to a joint study by Bayt.com
and research specialistsYouGovSiraj.
In the broader Middle East region,

those polled said that being online
is now the main form of social activ-
ity, most notably in Oman, Egypt and
Bahrain.
More so, they agreed that thatonline

formsof communicationhave replaced

traditional forms: an overwhelming 80
per cent agreed that instantmessaging
and email, among other online meth-
ods, arenowused, insteadof ‘snailmail’
and telephoneconversations.
“Everyone in the region from busi-

ness leaders to socialworkers tohouse-
wives, are embracing the Internet
whether for work, social or practical
purposes,” said Amer Zureikat, region-
almanager atBayt.com.
“By conducting such a study, we can

look at how people are using the inter-
net and for what purpose, to give an
indication as to where the region is in
termsof internetmaturity.”
Onemajor advantage of going online

is that the Internet has greatly helped
with social networking, 74 per cent said
ithelpedthemestablishcontactswhich
otherwise, would not have been pos-
sible in the ‘real world.” Attitudes re-
gardinghoweasy it is toXnddataonthe

Internet showedmuchmore variation.
At the regional level, 53 per cent agreed
that it is didcult to Xnd exactly what
they are looking for on the Internet be-
cause of an information overload. This
Xgure rose to68per cent inAlgeria and
63 per cent in Morocco. Around the
Gulf region, 43per cent inQatar, 48per
cent in Kuwait, 49 per cent in the UAE,
53 per cent in Saudi Arabia, and 59 per
cent in Bahrain, said they faced some
didculty in Xnding required informa-
tion. Lebanonhad the leastdidculty in
locatingthe informationtheyneed, just
40percentofrespondentssaidtheyen-
counteredproblems.
When asked to rate their own Inter-

net capabilities, those inLebanoncame
out as themost competent, with 40 per
cent considering themselves to be ex-
perts — the highest Xgure among the
surveyed countries. The regional aver-
age showed that 23 per cent consider

themselvestohaveanintermediate lev-
elof internetskills,49percentsaidthey
are knowledgeable but need somehelp,
and 24 per cent consider themselves as
experts. Bahrain followed by the UAE,
36 per cent and 31 per cent, respec-
tively, also topped the table in terms of
respondents who consider themselves
internet experts.
Those polled were also spending

more time on the Internet, whether for
work and leisure purposes, with 49 per
cent saying they spend up to two hours
per day to do their work, while 15 per
cent said the use the Internet for three
to four hours daily, while 25 per cent
said theyuse the internet formore than
Xve hours per day. When it came down
to leisure use, the Xgure jumped up to
67percentusingtheInternet uptotwo
hours aday.
An overwhelming 83 per cent said

said they use the Internet largely for

emailing friends, 78 per cent said they
use it for reading news, at least once a
month. Other popular online activities
were job search, 77 per cent; visiting
social networking sites and listening to
music at 57per cent, respectively.
The Internet is also now the main

source of information,with the major-
ity of respondents saying that it has
overtakentraditionalnewsmediumsas
their main source of political, business
and lifestyle/leisurenews.
Across the region, 87 per cent of

respondents said the Internet has re-
placed print sources for political news
to some extent. But despite using the
Internet for everything from news to
leisure and work, the region’s respon-
dents generally donot feel comfortable
making payments online for personal
matters.Only45percentsaidtheywere
comfortable making an online transac-
tion.—rocel@khaleejtimes.com

Amantracksstockpricesat theDubaiFinancialMarket.Themain indexof theDFMwasunable tosustain
earlygains, slippingby3.8percentat 1,735.70points, itsweakestOnishsinceDecember7. —AFP
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manama —Bahrain’s Gulf
Finance House, or GFH,
said onWednesday Chief
Executive Ahmed Fahour
had quit after just five
months, a setback for
the loss-making bank’s
efforts to restructure
and find new revenue
streams.

GFH said in a
statement Fahour had
been appointed by the
Australian government
as managing director at
Australia Post and current
Group Deputy Chief

Executive Ted Pretty had
been appointed acting
CEO.

“It was a surprise,
and sudden,” Pretty
told Reuters in a phone
interview.

Fahour was appointed
chief executive in late
July and oversaw a $300
million rights issue in
October, and GFH is now
planning to build new
revenue streams in asset
management, investment
and commercial
banking.—Reuters

GulfFinanceHousesCEOQuits

dubai —Emcredit, the
UAE’sXrst government-
backedcredit bureau,
announcedonWednesday
that it has signedan
agreementwith theAbu
Dhabi IslamicBank, or
ADIB, toprovide credit
information services in
supporting thebank’s
Xnancing activities.
ADIB is theXrstAbu

Dhabi bank tobecomea full
memberofEmcredit, and
among the leading Islamic
banks in the country to
invest in enhancing its risk

managementpractices.
Underthetermsofthe

agreement,ADIBwillprovide
paymentandrepayment
recordsofitscustomers
toEmcredit’sdatapool.In
turn,ADIBwillbeneXtfrom
Emcredit’scomprehensive
credit informationreporting
andriskassessmentservices,
whicharebasedondata
compiledfromarangeof
publicand
proprietarysources.
“It isencouragingtosee

thatleadingIslamicbanks
intheUAEbankingindustry

aresettingaXneexampleby
makingriskmanagementa
strategicpriority,”saidAli
Ibrahim,MD,Emcredit.”
TheglobalXnancialcrisis
hasbroughtmanyissues
totheforefront,ofwhich,
understandingcustomers’
repaymentbehaviouris
crucial.Asadynamicbank,
blendingmodernvision
withtraditionalprinciples
ofShariah,ADIBwillbeable
tomakemoreinformed
decisionsbasedonEmcredit’s
in-depthcredit information
services. —Sta%Report

EmcreditSignsDealwithAbuDhabi IslamicBank

abudhabi—The
2009Frost &Sullivan
EntrepreneurialCompany
of theYear Award for
MiddleEast Water and
WastewaterTreatment
Market,waspresented
toEagleElectromechanical
Co.L.L.C. for the
outstandinggrowth
achievedby the company
within a short span
of time.
Its strategic focuson
being a turnkey solution
provider and Xrm
commitment tohighest

quality standardshave
helped the company
establish itself as a
respected player within
theindustry.
TheFrost&Sullivan

Award for Entrepreneurial
Companyof theYear is
given to anemerging
company with a vision
that has enabled it to grow
despite the signiXcant
obstacles facing small
companies.
The recipientof this

award is chosenafter
assessing thenominees

on thebasis of
predetermined
criteria through
extensiveresearch.
The researchprocess

involves collecting
information through
primary research with
industry experts, market
participants, end-users, and
other value chainplayers,
and supplementing that
with reliable secondary
information as well as
our ownongoing
proprietary industry
research.—Sta%Report

EagleElectromechanicalCo.WinsAward

Abdul Basit

dubai —Most of the Gulf businesses
expect to meet their revenue tar-
gets for 2009, despite the tough
economic situation due to the glob-
al economic downturn, a new study
finds.
Mercer, the global HR consulting

Xrm,revealedthatcorporateresilience
throughout 2009 has set the scene for
anaggressiveeconomic rebound in the
year ahead.
The survey shows that a clearmajor-

ity, over 65 per cent of respondents,
expecting to meet or exceed their rev-
enue targets for 2009. A similar num-
ber, i.e. 68.9 per cent, say they are set-
ting higher revenue targets for 2010.
“The predictions of a positive end to

the year and an optimistic outlook for
2010 are backed up by what we heard
during a mid-year business sentiment
survey, and what we hear every day
from our clients,” said Bassam Gazal,
head of Mercer’s Information Prod-
ucts Solutions practice for the Middle
East.
Companies’ hiring intentions also

appear positive, with a majority as a
56.4 per cent planning increases in

their workforce in the coming year.
Of these, one in five firms indicated
they would be lifting their workforce
numbers by at least 20 per cent.
The survey also reveals that con-

trary to expectations, 40 per cent of
Xrms did not reduce headcount at all
during 2009. Of those that did, a sub-
stantialmajority indicated the reduc-
tion was less than 10 per cent.
Most firms surveyed, over 87 per

cent, said they have no plans to re-
duce headcount in 2010.
Bucking the global trend, two-thirds

of Xrms surveyed stated they had
granted pay rises during the year.
On 2010 plans, nearly half the re-

spondents indicated they would be
providing base salary increases, while
45.6 per centwere still to decide.
Gazal said the fact that 67.9 per cent

of Xrms saidHRwould play amore im-
portant business and strategic role in
future was a sign of a signiXcant trend
in theGCCmarket.
“It’s now abundantly clear that

companies are becoming increasingly
aware of the importance of the people
sideof theirbusiness, and the strategic
role that HR can play in business plan-
ning,”Gazal said.
— abdulbasit@khaleejtimes.com

ResilientGCCFirms
Optimistic about 2010

dubai—Deyaar said it is not inmerger
talks, and said it remained focussedon
exploring growth opportunities in the
United Arab Emirates and other mar-
kets.
“The company’s board is not current-
ly engaged in any merger talks with
any firm,” it said in a statement on
Wednesday, adding it has not pro-
vided any information to any entity
regarding any potentialmerger.

Shares of both companies fell on
Dubai’s main index, amid a broad de-
cline byUAEproperty stocks.
“I don’t think amergerwould improve
their Xnancial positions,” said Julian
Bruce, EFG-Hermes director of insti-
tutional sales.
Speculationaboutapossiblemerger

betweenDeyaar andUnion Properties
began last year, although both Xrms
denied theywere in talks.
In March, Deyaar said it would con-

sider merging with another company
butwas not in any consolidation talks.
Deyaar’s shares closed Xve per cent

lower, while Union Properties de-
clined 4.4 per cent.
“There are still a lot of doubts about
Union Properties, its short-termpros-
pects,” said Chamel Fahmy, regional
senior sales trader at Beltone Finan-
cial.
“The stock has shown a lot of weak-

ness. Investors generally stay away al-
though there’s been some pure specu-
lating on the stock ... the report could
be anelement.”—Reuters

DeyaarSaysnot inMergerTalks

In thebroaderMiddleEast region,
thosepolledsaid thatbeing
‘online’ isnowthemain formof
social activity.

The NMCGroup of Companies has launched Dh150
million Lotus Hotel Apartments — the fourth hotel
and apartments of the group in Dubai.


